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Microeconomics and Macroeco
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1. scarcity a. WH

2. invest b. &K&ETH

3. supply c. ks

4. demand d. &

5. monetary e. (FHIZAEMURND) AR, REZ
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What is Economics?

Economic problems arise from scarcity. Scarcity is the problem of
having limited resources, but our demand for those resources is unlimited.
Simply put, economics is the study of scarcity. For example, a company
wants to decide the best way to invest its money for the future. If it
chooses to spend its money on building a new factory, then it cannot
spend that money on hiring new staff. The company would like to do
both, but its money is limited. Scarcity shows that if we want more of
one thing, we must have less of another.

This management of limited resources is found throughout the two
areas of economics: microeconomics and macroeconomics. “Micro” comes
from the Greek word for small, and “macro” from big. Microeconomics
looks at the smaller picture, at individual people or companies. It focuses
on how supply (how much there is of something) and demand (how
much people want that thing) control production and price.

Macroeconomics looks at the bigger picture, at the whole economy.
It is interested in measuring Gross Domestic Product (GDP; the amount
of goods and services produced in an economy), unemployment (how
many people are not working), and inflation (how fast prices are rising).
From studying these things, economists can advise governments how
to improve the ecconomy. Governments can then decide their monetary
policy: how much money to supply and the interest rate to set, and can
also decide their fiscal policy: how much to spend and tax.

These two areas may seem different, but they strongly affect each
other. For example, if a government increases the amount of consumer
tax on goods, then the demand for these goods will be reduced. They look
at the same thing, but from different directions: microeconomics from the
bottom up and macroeconomics from the top down. To understand how an
economy really works we must see the whole picture, both microeconomics
and macroeconomics.
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Notes

limited resources : A Gross Domestic Product: EINFR A, [EINTEES
simply put : 9502, fificgo& Nz — ¥ ADEH,

microeconomics: I 7 TR monetary policy: £RIEBCR

macroeconomics: 7 7 THEH S fiscal policy: [ B ECH

E;Compreheggision check

LA W

ROFIEXH [Passage 1] DRBE—HTDELSIC. TELOEFN SBEEEBRIRL. ZHIC
ANIEEW EEDEB/INFICLTH %,

. While our demand for resources is ( ), those resources are
limited.
The micro in ( ) means “small,” and this area of economics

deals with smaller things, individual companies, and so on.

( ) is concerned with the government and the setting of interest
rates.
If the ( ) tax on goods is raised, then people may buy less of

these goods.

Both microeconomics and macroeconomics are necessary to understand
how an ( ) really works.

microeconomics / macroeconomics / GDP / economy / consumer / unlimited

. ROEXH [Passage 1] E—BLTWLDIEST (true) Z, —EBLTULVELESF (false)

% ( ) RICECALBEELY,

Our resources are unlimited, we do not need to worry about our future. ()
Microeconomics deals with supply and demand. ( )
Macroeconomics looks at GDP, unemployment, and inflation. ()
Macroeconomics helps governments decide their monetary policy. ()

Microeconomics and macroeconomics have no connection with each
other. « )

Unitl 3
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1. Economics is the study of ( ) ( ) (
( ) use resources, time, land, buildings, and so on.

2. A famous book on economics is The Wealth of Nations written by (

( ) ( ) ( ) in 1776 in Scotland.
3. Microeconomics originated in considering ( ) (
( ) ( ).
4. The GDP in China( )( ) ( ) (

first quarter of 2015 over the previous year.

5. The unemployment rate in Japan decreased to ( ) (

( ) ( ) 2015 from 3.40% in March.
i 5 *, === o - CD
"Passage 27 roznvsns. sucEzna, o

Consumption Tax in Japan

In April 2014, Shinzo Abe, the Japanese prime minister, raised the
consumption tax from 5% to 8%. The effect was debatable. Japan’s GDP
fell sharply and the country went back into recession. Why did this
happen? In the first quarter (January to March) Japan’s GDP was much
higher than the previous year. People knew that the rise in consumption
tax was coming and went out and bought large items such as cars and
refrigerators. Following the tax increase, domestic demand remained
low for the next two quarters. With the increase in the price of essential
goods, households had less money to spend on other items. The effect
on the economy was so strong that Abe delayed the second proposed
increase in consumption tax.

20 0000000009030 ODO0OR000000000000000000000000P0P00COCROPRRORORPRRROOROORORORRDODTD

000000000 DODRO0OOOEOEORPOOODOOOR0DODDOOOR

Notes
prime minister: PIHFERIAE domestic demand: N
the first quarter: 55— V4|1 essential goods: 7 5
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ROBERICH T DEEED ( ) RICT1EBZLNTTRRLEEL,
1. What was the effect of raising the consumption tax from 5% to 8%?
The effect was ( ).

2. When did people buy large items?
They bought them when they knew the rise in( )
( )was coming.

3. What happened to the second increase in consumption tax?
It was ( ).

BGrammar
ROEXD () WhSEEE—OBEY. YESRE BHEEL,

1. While (watching / watch / watched) T.V. at home, someone suddenly dropped
by.

(Practicing / Practice / Having practiced) many times, he did well.
(Leaving / Left / Having left) alone in a large house, she was scared.

I feel like (doing /do / did) something outside.

T NI

I am proud of (being / be / am) a student of this university.

Unitl 5
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1. primitive economics a. WariEHT s
2. barter b. /&

3. product g A

4. cattle d. B

5. wheat e. JRAGIUREDE
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The History of Money

A modern economy depends on the exchange of goods and services.
Before the development of money, primitive economies depended on
direct exchanges through a system known as bartering. If you wanted
some rice and had some pots that you could exchange for the rice, you
would have to find a rice-seller who needed some pots. Finding that
person could take a lot of time. In a modern economy there are millions
of goods and services that can be exchanged. The more products there
are, the more complicated bartering becomes. Money, however, works
as a medium of exchange. You can pay for your rice even if that person
does not want to buy your pots. Then you can sell your pots to another
person in exchange for some money.

Many things have been used as money throughout history. In ancient
cultures cattle were used and, as farming developed, people used wheat
as well. Some historians believe that Roman soldiers were paid in salt,
and some people think the word “salary” comes from the word “salt.”
In Africa, beautiful cowrie shells were used as currency for centuries.
And on the Pacific island of Yap, huge stones were carved out of rock
and used as money.

Eventually, most cultures independently decided on using metal coins
as money. Coins did not go bad like wheat or break like shells and were
easier to transport than stones. The value of a coin was the same as the
value of its metal content. Paper money was first introduced by the ancient
Chinese. Initially, the paper was only a promise to pay the person in coins,
but over time the paper money was accepted as direct payment. This paper,
which has no real value itself, works as money because everyone knows
that it will be accepted as payment for the goods or services they want.

-....Il..............."-....llllI...........l............lll'......-....'l'.........
Dll....l.....‘...."....ll.....-.....l'.........ll..........II.I.............."..Ill.

Notes

cowrie: IVANTA metal content; D) #o, EESHE
Yap: o 7 e VKT Fizdh 2 I 7 04 7EEO
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tComprehension check

8

RDHEZ D [Passage 1] DABE—HT DLSIC, TEEDERHM SEXCIFIEER
U. ZHICANEE L EEDEBB/IWNFRICLTH S,

. Bartering is a system of ( ) something for something else
directly.
( ) is generally accepted as a medium of exchange.
The word ( ) 1s thought to come from the word “salt,” as

this is how Roman soldiers were paid.

The advantage of using ( ) rather than shells as money is that
they are harder.
If no one knows paper money is accepted as ( ), it has no value,

exchanging / salary / metal coins / payment / money / barter

. In some countries in Africa, beautiful shells were valuable and used

ROENH [Passage 1] E—BLTWLBEST (true) . —BILTLWEWESF (false)
% ( ) RICEEALIEELY

Before the development of money, if you wanted anything you had
to find a rice-seller.

In modern economic societies, we can purchase products and services
with money.

as currency.

The value of a gold coin was the same as that of the amount of gold
in the coin.

Paper money was first printed on Yap island. ()

Introduction to Economics in English
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1. Anexchange rate is the price of a nation’s currency ( X )
( ) ( ) currency.

2. According ( ) ( )( ) ( ), one US
dollar is about one hundred and twenty Japanese yen now.

3. Yapis known ( X it it ) called
rai, large doughnut-shaped stones.

4. Tt is said that ( ) ( ) ( ) ( ) was
composed of 90% silver and 10% copper.

5. “Time is money” ( ) ( ) ( ) ( )

Benjamin Franklin.

IPassage 25 romwzmy. gHcsisaL. ‘}@
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The Future of Money

There is a new currency being used and governments are not happy.
The currency is called Bitcoin. Bitcoin is the first decentralized digital
currency. Decentralized means there is no central control: no banks are
involved in making or transferring Bitcoins. This means governments
cannot control the currency, which they do not like. So if banks do not
print the money, how are Bitcoins produced? They are produced on the
Internet by “mining,” using computers to solve difficult mathematical
problems. In return the miner receives Bitcoins in payment. The use of
Bitcoin is growing. They can now be used to buy video games, flights,
and even gift cards that can be used in Walmart, a famous American
supermarket.

20000000000 CR0PORCRPOOOO0OO00PO00RDRO000GGeES
Dlll'I....“................l.ll.lll.....

Notes
mine: fRHE 95 I =N TR ORI KD A= ——4 o |-
Walmart; 74 v—b, 19624E7 A A EHE 7—4 Fr—y
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ROBERITHTBHEED ( ) AICTBZLINTERLEE L,

1. What is a “decentralized digital currency”?
It is a currency that is ( ) ( ) by banks and
governments.

2. How are Bitcoins produced?
They are produced by solving ( ) questions.

3. Where can we use Bitcoins?
We can use them in ( ).

"Grammar
RDTFESZD ( ) ANSEEIEEaE—DRY. NERR T T,

1. Usually my sister (cooks / is going to cook / may cook) dinner, but tonight I
(cook / am going to cook / cooks).

2. How about another cake? I (will have / am going to have / having) one, thanks.
3. He usually (plays / is playing / is going to play) tennis on Saturdays.

4. (Are you going / Did you go / Shall you go) to school the day after tomorrow?
5. (Would you mind if / Will you / Shall you) help me clean the living room?

10 Introduction to Economics in English
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IVocabulary zosmommsa ~ edh SEIHEL,
1. deposit a. glEs
2. interest b. BLfHI5
3. withdraw c. THITS
4. proportion d. #&
5. loan e. FlE
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Banks

Banks are in the business of making money: firstly for themselves,
and then for their customers. There are many services that banks provide,
but at the simplest level they borrow money from one person and loan it
to another. When a customer deposits money with a bank, they expect
some interest on that deposit. And while the customer may be able to
withdraw the money straight away, usually they do not. This means the
bank can lend a large proportion of that money to another customer at
a higher rate of interest than it offers for a deposit.

Banks also create money. They do not do this by printing money,
but through a system known as fractional reserve banking. Let us say a
bank has a fractional reserve of 10%. If the bank receives a deposit of
$100, it keeps $10 as a reserve and lends $90 to another customer. This
customer may deposit that $90 in another bank. That bank could lend
$81, keeping $9 in reserve. With a reserve of 10%, the original $100 will
eventually grow to $1000. In effect, the banks have created money.

Additionally, by loaning to many different people the bank spreads
its risk. Some of the customers who borrow money will not be able to
pay it back, but most will. The bank can also protect against this risk
by charging higher interest for loans that it thinks have a greater risk.
Banks are experts in risk assessment, something that everyday savers
are not, so they act as a medium for protecting savers from the risk of
lending. By creating money and by increasing its flow, banks are vital
to the economy.

(AR R R NN R R N N N N NN NN NN
0 0000000000000 0R000000000CPR00000000000000CCCCROCER00E00CRCEE0CQ0O0ROC0C00CRCOROOC0ROD

Notes
fractional reserve banking: 8- #EMEATHIEE (BU4TAT  inreserve: %2 TH5
FEO Mo oRheEHE LTRA L, IZELIE  risk assessment: ') 2 7 GF Al
Lizhd52L,) everyday saver: RO #HE
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fCompreheiision check

RDFENH [Passage 1] DABE—HIDLSIC, TELOEHNSBER RN, 22H(C
ANIEE L,

. One of a banks’ services is to ( ) money to a person who
needs it.
. Banks lend money at a higher rate of ( ) than savers receive

on a deposit.

. When a customer deposits $200 in a bank, the bank may keep $20 as a

( ) and lend $180 to another customer.

As there is a risk when banks lend money, banks should be experts in risk

( L.

Banks increase the flow of money, which is very important for the

( 3

interest / economy / loan / deposit / assessment / reserve

ROTEZH [Passage 1] E—HLTWBHEST (true) %, —HLTULEWIESF (false)
%z ( ) RICEEALIEEL,

. In a recession, banks stop loaning and printing money. ()

. The first and most important role of a bank is to borrow from the

government. ( )

Fractional reserve banking is a banking system where banks hold
reserves. ¢ )

Banks protect themselves from some customers who will not pay
back the money they borrowed. ()

As experts in risk assessment, banks create money and save it. C )

Unit3 13



